
Cattle Market Situation and Outlook
AR Farm Bureau Division Meetings

March 1, 2022

James L. Mitchell
Assistant Professor & Extension Livestock Economist

Department of Agricultural Economics and Agribusiness
jlmitche@uark.edu|(479) 575-3253 

mailto:jlmitche@uark.edu


Overview: Take Home Message
• Supplies are tight and will get tighter

– Improving feedlot situation in coming months

• Will strong beef demand continue in 2022?
– Inflation will challenge consumer spending
– The relevant factor is beef price relative to chicken and pork 

prices

• We have the cattle prices to be profitable
– Managing costs and marketing will determine the extent of 

profitability

• Market volatility



Ukraine-Russia 
• Uncertainty=volatility
• Grain markets

– Ukraine is the breadbasket of Europe
– 5th and 1st in wheat exports
– 4th and 6th in corn exports

• Fertilizer situation will escalate
• Inflation is main concern
• Expect revisions to everyone’s forecasts
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ESTIMATED AVERAGE COW CALF COSTS
Total Cash Cost Plus Pasture Rent, Annual

Data Source:  USDA & LMIC, Compiled by LMIC

Livestock Marketing Information Center

Cash Costs
2020: $830/cow
2021: $852/cow
2022: $903/cow

550 lb. Steer Breakeven
2020: $151/cwt
2021: $155/cwt
2022: $164/cwt





40

50

60

70

80

90

JAN APR JUL OCT

Thou. Head

BEEF COW SLAUGHTER
Federally Inspected, Weekly

 Avg. 2016-20 2021 2022

Data Source:  USDA-AMS & USDA-NASS

Livestock Marketing Information Center

2022 YTD +12.5% y/y



PERCENT CHANGE DECEMBER 1 HAY STOCKS
(2020-2021)

Livestock Marketing Information Center
Data Source: USDA-NASS

1/12/22

US Total -6.0

MA -43

RI 25

CT 27

NJ -6

DE 0

MD -5
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Supply



USDA-NASS January 1, 2022 Estimates U.S. Total Arkansas

(1,000 head) 2022 % Chg. Y/Y 2022 % Chg. Y/Y
All Cattle and Calves 91,902 -2.0% 1,690 -5.1%

Beef Cows and Heifers That Have Calved 30,125 -2.3% 905 -2.2%

Heifers 500 Pounds and Over 19,776 -2.1% 215 -6.5%
For Beef Cow Replacement 5,612 -3.3% 145 -5.2%
Other Heifers 9,714 -0.8% 67 -9.5%

Steers 500 Pounds and Over 16,580 -1.2% 110 -12.0%
Bulls 500 Pounds and Over 2,110 -4.6% 55 -8.3%
Calves Under 500 Pounds 13,936 -2.6% 400 -8.0%

Feeder Cattle Supplies Outside Feedlots 25,537 -2.6% 577 -9.0%
Calf Crop 35,085 -1.2% 770 -2.5%
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U.S. Total Arkansas

2022 % Chg. Y/Y 2022 % Chg. Y/Y

25,537 -2.6% 577 -9.0%
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Feb 2022: 12.2 mil head
% Chg. Prev. Year: +1%
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Livestock Marketing Information Center

Beef Prod
(Mil. Lbs.)

% Chg 
Year 
Ago

2017 26,187 3.8%
2018 26,872 2.6%
2019 27,155 1.1%
2020 27,174 0.1%
2021 27,937 2.8%
2022 27,149 -2.8%

Forecast: 1/24/2022



Demand
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Wage Growth Tracker
three-month moving average of median year-over-year wage growth

Jan 2022 Wage Growth: +5.1%
Jan 2022 Inflation: +7.5%

Data Source: Federal Reserve Bank of Atlanta



Data Source:  Meat Demand Monitor, G.T. Tonsor



Trade
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Jan-Dec 21: 3.45 bil. lbs.
Jan-Dec 20: 2.95 bil. lbs.
% Chg. Y/Y: +16.8%



US YTD Beef Exports (Mil. Pounds)

Canada China Japan Mexico
South 
Korea Total

Jan-Dec 2021 279 541 826 316 786 3,447
Jan-Dec 2020 286 119 827 320 667 2,951
Jan-Dec 2019 268 32 799 424 684 3,026
% Chg. Year Ago -3% 354% 0% -1% 18% 17%
% Chg. Two Years Ago 4% 1586% 3% -26% 15% 14%

Data Source:  USDA-ERS & USDA-FAS

Livestock Marketing Information Center

USMEF: Export value $407 per steer/heifer slaughtered, +35% y/y



180

210

240

270

300

330

360

390

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

US Beef and Veal Imports, 
Carcass Weight, Monthly 

Avg. 2015-2019 2020 2021

Mil. Pounds 

Jan-Dec 21: 3.348 bil. lbs.
Jan-Dec 20: 3.342 bil. lbs.
% Chg. Y/Y: 0.2%

Data Source:  USDA-ERS & USDA-FAS

Livestock Marketing Information Center



Cattle Markets
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Feb 2022: $77/cwt
% Chg. Prev. Year: 35%



Outlook



Forecasts: FEB 2022

Mitchell’s Forecast ($/CWT) 2022 QTR1 2022 QTR2 2022 QTR3

AR 5-600 lb. Feeder Steers 176-183 188-193 182-189

AR 7-800 lb. Feeder Steers 157-162 166-171 168-174

LMIC’s Forecast ($/CWT)

SP 5-600 lb. Feeder Steers 188-189 187-192 185-195

SP 7-800 lb. Feeder Steers 161-162 159-162 170-175 

SP Fed Steers 137-138 137-140 130-134 
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